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BPF Response to 

Public Consultation on the Future Development of the Electricity Market 

 

Question 1 How important is choice to you in respect of the supply of electricity? What 

objectives do you consider should be achieved through introducing competition to the 

electricity market? 

 

Answer:   

Reliability, stability, affordability and environment are the most important issues.  Next most 

important are maintaining local capacity and capability.  Choice is desirable to the extent that 

these are not significantly compromised and, in particular, as an opportunity to access 

renewable energy. 

 

Question 2 To what extent do you think the current contractual arrangement by SCAs has 

allowed us to achieve the energy policy objectives of safety, reliability, affordability and 

environmental protection, and what problems do you see with this regulatory approach? 

 

Answer: 

The Scheme of Control Agreements (SCAs) have served Hong Kong well and should continue 

to be the basis for electricity market regulation. 

 

Question 3 What is your view on the following areas in the future contractual arrangement (if 

any) between the Government and the power companies? 

 

(a) duration 

Answer:  

10 years should be the minimum. 

        

(b) permitted rate of return 

Answer:  

We agree that it needs to be adjusted to reflect existing and projected economic conditions 

and consider that negotiations with the power companies should be based on independent 

expert assessment. 

  

(c) tariff approval mechanism 

Answer:  

We support the Government proposals to strengthen the existing arrangements. 

 

(d) fuel cost arrangement 

Answer: 

We support the Government proposals to strengthen the existing arrangements. 
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(e) incentive and penalty scheme relating to the performance of the power companies 

Answer: 

We support the Government proposals to strengthen the existing arrangements. 

 

What other improvements would you suggest? 

Answer: 

For other improvements, we support retaining the existing rate of return (RoR) approach and 

in general terms the areas of improvement in the contractual arrangements set out in Chapter 

5. 

 

Question 4 Should Hong Kong further promote renewable energy despite the higher tariff 

implications; and if so, about how much (in terms of percentage of your electricity bill) are you 

prepared to pay? 

 

Answer: 

Definitely particularly as renewable energy (RE) becomes more efficient and cheaper. Asking 

individuals how much they are prepared to pay and using that as the criteria is NOT the right 

approach. Government should set the targets based on their own assessment of what the 

market will bear. 

 

Question 5 What specific requirements would you suggest to be set out in the future 

contractual arrangement (if any) between the Government and the power companies to 

encourage the promotion of demand side management and renewable energy by the power 

companies? 

 

Answer: 

We agree that the SCAs should incorporate requirements for the power companies to promote 

demand side management (DSM).  Moreover, we recommend a more robust government 

policy be developed to implement DSM throughout Hong Kong.  For example, is the 5% target 

for Government buildings appropriate and does it take full account of investment in new 

technologies to reduce power usage?   We also ask whether there is a policy of rolling this out 

to all other public bodies such as the Hospital Authority, Airport Authority, Universities, Schools 

etc. and to the establishment of energy saving standards in all new public infrastructure 

projects? Consideration should be given to the establishment of a dedicated advisory and 

consultancy service to review all government related facilities and mandate or recommend 

energy saving measures. New building regulations should be revised to incorporate more 

effective energy saving standards. 

 

Question 6 Do you have any other comments and suggestions? 

Answer:  

Broadly we think the proposals set out in this paper by Government are on the right lines and 

need to be pursued with vigour. 

 


